can be provided. Second, it should assist in preventing
the deterioration of urban areas through the exodus,
often induced by lack of adequate insurance protection,
of those fearful of irreparable property losses.

Authority. The "Urban Property Protection and Reinsur-
ance Act of 1968, as amended by the Housing and Urban
Development Act of 1970, confers authority for the Fed-
eral crime insurance program upon HUD. Under the
legislation, the Secretary of HUD is required to review
continuously the availability of crime insurance through-
out the United States, and, as of August 1, 1971, to pro-
vide crime insurance where it is critically needed but not
available at affordable rates.

Background. During FY 1971, FIA planned for the
August 1, 1971, deadline by evaluating current crime
insurance policy forms and procedures, investigating
available protection devices, evaluating proposals from
private companies, and developing a statistical plan for
the program. The results of these efforts were incorpo-
rated in the crime insurance regulations, which were pub-
lished in the Federal Register on July 1, 1971,

Following this intensive, but necessarily somewhat
limited, review of the crime insurance market in the
United States, Federal Crime Insurance was made avail-
able through the FIA in nine States and the District of
Columbia. Coverage can be obtained through any li-
censed agent or broker, while administrative functions,
including claims, are handled for the FIA by three insur-
ance companies,

The sole risk bearer under the crime insurance program
is the Federal Government.

Requirements. An integral part of the program, ap-
plicable to both residential and commercial risks, is the
requirement that appropriate protective devices be in-
stalled by the insured to reduce his potential loss. These
range from appropriate door and first-floor window locks
for residential property to silent alarm systems connected
to private guard services for very high risk commercial
property.

This requirement should help deter crimes against
property by making potential victims aware of the neces-
sity and availability of protective and preventive meas-
ures. The requirement is also designed to make the
program economically feasible. Efforts will be made in the
future to coordinate the protective device requirement
with similar requirements imposed by Federal, State, and
local agencies and with the best knowledge available from
industry,

A second significant requirement of the program is
that crimes upon which insurance claims are based must
have been reported to the local law enforcement agency
if the claim is to be approved, and all other crime losses
must be reported to avoid risking policy cancellation. To
the extent that the coverage is purchased, this require-
ment may assist local agencies in identifying and dealing
with the full scope of their local crime problem,

Evaluations. Since only approximately 1,000 crime insur-
ance policies were sold during the first 6 weeks of the
program, an immediate effort was made to determine and
correct possible deficiencies in the marketing system. It
is understood that alternative marketing systems also
will have to be evaluated.

The statistical plan for the program also may be
amended to provide information that would be of special
interest to law enforcement agencies. The present sta-

tistical plan, which is computerized, already is adaptable
to the inclusion of additional data. If it can be deter-
mined that additional specific information compatible
with the present statistical system would be of potential
value to law enforcement agencies, the input format will
be revised appropriately, and statistical compilations will
then be provided upon request. This effort, however, will
be dependent upon direct information from the Inter-
ested agencies as to what data would be useful to them,

Model Cities

The Model Cities Program, of HUD is aimed at elimi-
nating slums and blighted neighborhoods, which so often
are the breeding grounds of crime and delinquency.

The mission of Model Cities is to demonstrate how
the living environment and general welfare of people
residing in slums and blighted neighborhoods can be
improved, regardless of city size, everywhere in the
Nation.

The Model Cities Program also attempts to fight
crime directly by encouraging cities to plan, design, and
undertake projects which improve all aspects of the
criminal justice system.

The projects funded in FY 1971 include research and
development in the administration of justice; public
education on law enforcement, observance, and crime
prevention; projects to rehabilitate narcotic addicts and
alcoholics; projects to prevent and control juvenile delin-
quency; projects to train State and local law enforce-
ment officers; projects to provide the poor with criminal
law advice and assistance; and State and local projects
to reduce crime ancl improve correctional facilities.

Authority for the Model Cities Program derives from
title I of the Demonstration Cities ancl Metropolitan
Development Act of 1966. It is administered by the
Assistant Secretary for Community Development.

The primary goal of the Model Cities Program is to
concentrate and coordinate Federal, State, ancl local ef-
forts in a comprehensive attack on the social, economic,
and physical problems of selected impoverished areas.

It seeks to demonstrate in relatively few but broadly
representative cities how blighted neighborhoods can be
rejuvenated, physically and in life style, through the
pooled efforts of all concerned,

The idea stemmed from a realisation that the profu-
sion of categorical grant-in-aid programs was failing to
satisfy the needs of local government,

Funding. The Demonstration Cities and Metropolitan
Development Act of 1966 incorporates a simple funding
philosophy. It does not contemplate that money appro-
priated for the Model Cities Program be spent in the same
manner as other categorical grant-in-aid programs, but
that such money be spent to make more efficient and
effective use of existing Federal, State, and local resources.
The act fvirther contemplates four kinds of Federal finan-
cial assistance to Model Cities.

First, planning grants are made available. The act em-
powers HUD to pay up to 80 percent of the approved
cost of planning and developing a comprehensive city
demonstration program.

Second, the act empowers HUD to pay up to 80 percent
of the cost to a city of administering its approved compre-
hensive demonstration program.

Third, supplemental funds may be provided, The act
enables HUD to make block grants with which a city
can carry out its approved comprehensive city demonstra-
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